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1.  What does CAP stand for? 

CAP stands for the Canadian Agricultural Partnership. 

 

2.  Who is eligible for Ontario CAP grants? 

 
◼ Producers: 

- Farmers and farm businesses producing agricultural commodities in Ontario (any crop or livestock) 

- Equine breeding businesses 

- Horse racing stables *eligible for assessment, audit, planning and training streams only 

 

◼ Processors: 

- Food and beverage manufacturers 

- Breweries, wineries, and distilleries 

- Tobacco-based pharmaceuticals or other bio-products 

- Greenhouses and land-based ornamentals suppliers (flowers, shrubs, sod, etc.) 

- Health and nutrition supplements 

- Pet food products 

- Aquaculture (fish and seafood) processors *eligible for international marketing and  

traceability streams only 

 

◼ Other:  

- Businesses or manufacturers planning to introduce a product, technology or production method  

into the Ontario market which relates to agricultural commodities, food, beverage,  

or agri-based bio-products (e.g. manufacturers of farming equipment or food processing  

machinery) 

  



 

 

3.  Am I a Producer or a Processor? 

A producer is a farm business that generates a primary agricultural product (growing plants or raising 

animals). 

A processor is a business that takes that primary product and transforms it in some way, at least by 

polishing, peeling, cutting, slicing, shredding, cooking, etc. 

 

4.  Are cannabis companies eligible? 

Yes, but only for Ontario provincial programs. According to current Federal regulations, cannabis falls 

under Health Canada, not Agriculture and Agri-Food Canada, so it is currently not eligible for Federal  

CAP programs like AgriInnovate. These regulations may be subject to change in the future. 

Cannabis growers are eligible for Ontario CAP programs if they are able to register for and obtain a  

Farm Business Registration Number (FBRN) from Ontario Agricorp. Very small new producers can  

apply without an FBRN if their annual gross income was below $7000 in the last three tax years. 

Cannabis processors (manufacturers of cannabis-derived products) are eligible for Ontario CAP programs  

as long as the company is a legal entity operating in Ontario and are legally able to sell their products.  

 

5.  Who is NOT eligible? 
 

- Restaurants and food services, including catering services 

- Retail food services 

- Packaging material manufacturers 

- Cigarette manufacturers 

- Facilities with more than 200 employees 

- Facilities located outside of Ontario 

  



 

 

6.  What kinds of activities and costs are eligible? 

The following types of activities are covered under current funding streams: 

- Developing new products or processes 

- Developing a Business Plan, Marketing Plan, Labour Productivity Plan 

- Education, Training, Assessment, Planning 

- Equipment, systems or facility modifications to improve plant/animal health, food safety, traceability 

- Technology or equipment to improve labour productivity 

- ERP systems 

- Marketing products in Canada or Internationally 

Within the above, applicants may claim the following types of costs relevant to their project: 

- Capital costs of purchasing equipment or technology 

- The contractor, consulting, engineering and advisory fees 

- One-time labour costs of staff directly working on the project 

- One-time rental of facilities, machinery or equipment needed for the project  

- Training costs 

 

7.  What activities and costs are NOT eligible? 
 

- Activities occurring outside of Ontario 

- Costs incurred before the application approval date, or after the approved project completion date 

- Projects that promote Ontario products explicitly over those from another Canadian 

province/territory 

- Basic scientific research with no commercial application in view  

- Normal operating costs of the business’ current operations 

- Activities for the sole purpose of coming into or maintaining compliance with Requirements of  

the Law 

- Sponsorship of conferences and learning events 

 

  



 

 

- Membership fees 

- Legal fees 

- Permits and approvals  

- Purchase or lease of land, buildings or facilities 

- Typical farm equipment (e.g. tractors, skid steers, combines, livestock trailers) and related 

accessories/attachments 

- Fertilizer or crop protection costs 

- Tile drainage systems 

- Crop storage facilities 

- GPS systems and associated components 

- Robotic milking systems, TMR mixers, feed pushers and automated feeding systems 

- MicroFIT or FIT green energy generation systems 

- Financing charges, loan interest payments, bank fees and charges 

- Costs incurred to prepare an application 

- Hospitality costs 

 

8.  How do I know for sure if I qualify?  

 Why does RDP think I qualify? 

In our experience, any business operating in the agricultural industry with fewer than 200 staff is going  

to have at least one or two viable projects per year. 

RDP works very closely with the government bodies who administer these programs, and our staff has 

extensive experience preparing and submitting grant applications. We will sit down with you and assess  

your business and objectives in detail to ensure you have a viable project before we move forward with  

any applications. We will then work with you to develop a project proposal that maximizes your chances  

of success. 

  



 

 

9.  How much funding is available? 
 

- Total Canada-wide program budget: $3 billion over five years 

- Ontario budget: $1.5 billion over five years 

- Funding percentage per project: 25-50% depending on the stream 

- Funding amount per project: $2,500 - $250,000 depending on the stream 

 

10. When are applications due? 
 

- There will be 2-3 intake periods per year. The next deadlines are: 

- August 28, 2018 (all applicants) 

- December 17, 2018 (processors and other businesses only) 

- January 30, 2019 (producers only) 

 

11. How many applications can I submit? 

Applicants can submit two applications per intake period. There is no limit to the number of projects a 

company can have active at one time, so if a project approved in a previous period is still running, you  

can still go ahead and apply for two new projects in the next intake period. 

 

12. Can I apply to more than one steam? 

Yes, as long as both applications are not for the same project. In each intake period you can submit two 

applications, which can be for two different streams, or both for the same stream, as long as they are 

concerning two different projects. 

  



 

 

13. What information/documentation  

   do I need to submit with and application? 

Requirements vary by project stream, but may include: 

- Company CRA business number 

- Valid Premises ID number for the facility where the project will take place (this can be obtained  

easily online through OMAFRA) 

- Farm Business Registration Number (for producer applicants) 

- Completion of a workshop through OSCIA (for Producers only - Growing your Farm Profits, 

Biosecurity, or Environmental Farm Plan workshops may be required to have been completed in 

the last 5 years) 

- Quotes, estimates or proposals for any capital or third-party costs 

- Business, Marketing or Labour Productivity Plan 

- Project implementation plan and budget 

 

14. How long will it take to prepare the application? 

RDP will work with you to prepare the application package over the course of 2-3 weeks. During this 

time your staff may contribute between 2 to 10 hours of their time to supply project information to RDP  

staff. This can be done via phone, email, or in-person meeting, at your staff’s preference. 

The amount of time and effort required varies by program stream, but a general rule of thumb is that  

the higher the funding amount being sought, the more detailed information you will need to provide.  

It also depends on how much pre-existing documentation you have already on hand, as extra time will 

be needed if you need to gather missing documents (e.g. getting a quote from a contractor or preparing  

a formal Business Plan). 

  



 

 

15. How are applications submitted? 

Applications are submitted online by registering for an account at OntarioPrograms.net. Applicants  

must first fill out a company profile, after which they will gain access to the CAP program applications. 

All application information and documents are uploaded and submitted through this portal. Applicants 

should make sure they register and set up their account well in advance of the deadline, to avoid any 

technical difficulties on submission day. 

 

16. Who reviews the applications?  

   How are projects chosen for approval? 

Applications from producers and other businesses are reviewed by the Ontario Soil and Crop  

Improvement Association (OSCIA). Applications from processors are reviewed by the Ontario Ministry  

for Agriculture, Food and Rural Affairs (OMAFRA). Each organization has a team of reviewers who  

assess each application using established merit assessment criteria. Applications are only reviewed after  

the intake deadline closes, so that they choose only the top projects that best meet the merit criteria. 

 

17. When will I find out if I’m approved? 

You will be notified of the program’s decision within 60 business days of the intake deadline. You will 

receive an email with the verdict whether or not you are approved. 

 

18. When can I start my project? 

You can start your project on or after the day you receive your approval letter. Any expenses incurred 

before that date will not be reimbursed. 

  



 

 

19. Can I put a deposit down on equipment 

   before I’m approved for funding? 

Yes. An expense is not considered to be incurred until the item is delivered and paid for in full.  

However keep in mind that funding approval is not guaranteed, so if you put down a deposit and then  

are rejected for CAP funding, you may be on the hook for that cost.  

 

20. How do I get my money? 

   How long will it take to get my money? 

Your approval letter will contain claim procedures and submission deadlines. You will need to submit  

claim reports during or after the project to receive reimbursement for incurred expenses. Depending  

on the type and duration of your project, you may be required to submit one or multiple expense  

reports. A complete claim package must be submitted by each specified deadline, containing a  

completed claim form, copies of all paid invoices, and proofs of payment. CAP will then reimburse you  

for their percentage of the costs incurred in that claim period, minus a ten percent holdback.  

After the end of your project, you will be required to submit a final report survey to receive your ten 

percent holdback. A payment will be issued via cheque or electronic funds transfer after each report 

submission. 

RDP can assist you with compiling and filing these reports at your request if you provide us with the 

necessary information well before the reporting deadline.  

 

  



 

 

21. Will someone visit my business to inspect  

  the project? 

Maybe. Projects that receive funding from CAP are sometimes inspected during or after the project.  

You will be notified in advance of any inspection visit. 

 

22. Is this funding taxable? 

Yes. CAP grants are considered to be business income for tax purposes. The granting body will report  

the awarded amount to the CRA, which is one of the reasons why your business’ CRA number is required 

on the application. 

 

23. Can I stack this grant with other government  

  funding? 

Yes, you can obtain funding from multiple government sources to cover a single project, up to 100% of 

eligible costs, as long as the other program(s) also allow stacking. However, you can’t receive more than  

one CAP grant for the same project, so stacking funds would need to come from other programs  

separate from CAP. 

 

  



 

 

JOIN US ON THE WEB.   
 

 

Email:  info@rdpassociates.com 

Phone:  416-368-9341 

Website:  www.rdpassociates.com 

Facebook:  www.facebook.com/RDPAssociates 

Twitter:  @RDP_Associates 

RDP Blog:  www.rdpassociates.com/blog/ 

LinkedIn:  www.linkedin.com/company/rdp-associates-inc. 

Crunchbase:  www.crunchbase.com/organization/adp-associates#section-overview 

 

mailto:info@rdpassociates.com
http://www.rdpassociates.com/
http://www.facebook.com/RDPAssociates
https://twitter.com/@RDP_Associates
http://www.rdpassociates.com/blog/
http://www.linkedin.com/company/rdp-associates-inc.

